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m POPULATHION: 56 M%Jr' Seople.
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cderallGovernment.
i ediﬁe Governments (23 Provinces

and 1 Autonomous Federal District).
* 2.155 Local Governments.
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XPENDITURE ASSIGNMENT

ANGERENESI N EESEREPIE and not concluded decentralization of expenditure

el TN

EXPENDITURE POLICY AND CONTROL ADMINISTRATION/PROVISION

= National Defence N N

= Foreign Relations N N

» Foreign Trade N N

= Macroeconomics and Monetary N N
Police

= Social Security N,P,M N,P,M

= Transport N,P N,P

= Interprovincial Roads N N,P

= Intraprovincial Roads P P

= Communal and L ocal Roads L L

= Higher Education N N

= Secondary Education P P

= Primary Education P P

= Educative Evaluation N N,P

= Health N,P P

= Security N,P N,P

=  Water and disposal P,L P,L

= Parksand Recreation L L

= FireProtection P,L P,L

=  Environment N,P N,P,L

NOTE: N: National; P: Provincial; L: Local




AREENTIINASTHE LAST DECADE OF
INNERGOVERNMENTAL FISCAL
ARRANGEMENTS (1991-2002)

= PRIGRAIGICONSTITUTIONAL REFORM

- (1992=1998). '

EW CONSTITUTION (1994).

m AFTER CONSTITUTION (1999, 2000,
2001, 2002).



IV. FISCAL CAPACITY OF NATION AND PROVINCES
(% GDP)

CONCEPTS
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FF\A ASSIGNMENT
T:x]rU POWENS alel rrr irom the model of separation of the
SeEnsSHiuHen o 1853 Nowadays prevails revenue sharing.

MAINI TAXES IN ARGENTINA
=

NATIONAL ONLY SHARED PROVINCIAL ONLY

*Taxes on foreign trade *Personal income tax eTurnovar tax *Redal Estate

* Stamp tax «Corporate income tax *Real Estate eContribution on urban
o Administrative user frees *Gasoline tax *Motor vehicles improvements.

*Value Added tax «Stamp tax eUser charges and fees.
*Personal wealth
*\Wages

*Otros

*Financial Transactions

*Otros



/, VERTICAL FISC \_ IMBALANCE

EXPENDINURES AND RESOURCES (%)

CONCEPTS NATION PROVINCES TOTAL

'EXPENDITURES

REVENUES
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|.LOGIC YEARS 70" and 80° 11.LOGIC YEARS 90" and
B PRESENT

SHAREABLE (POOL) SHAREABLE (POOL)

PROVINCES PROVIN- TREASURY
DEVELOPMENT GRANTS (1%)

(48,5%) FUND (3%) CES (40%)

NATIONAL NATIONAL
GOVERNMENT GOVERNMENT

(59%)

(48,5%)



FUTURE SCENARIOS FOR FISCAL FEDERALISM AND EQUALIZATION IN
ARGENTINA

BASIC OPTIONS

TAX
DEEPENING OF
REVENUE DECENTRALIZATION
SHARING WITH FISCAL

RESPONSABILITY

.CHANGESIN THE “MIX” .MORE TAXING POWERS
OF TAXESINCLUDED. AND FUNCTIONSTO

"FORMULA” BASED IN PROVIEESS
OBJECTIVE CRITERIA. .ESTABLISHMENT OF
SURCHARGES

AN BOTH CASES:

INCLUSION OF
REGIONAL
CRITERIA

.CREATION AND
IMPROVEMENT
OF FISCAL
INSTITUTIONS



FISCAL FEDERALISM IN ARGENTINA: AN
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AGENDA FOR THE FUTURE

REVISION OF THE LINK BETWEEN REGIONAL
POLICY AND REVENUE SHARING (TREATMENT
OF HORIZONTAL IMBALANCE).

CO-OCUPATION OF “TAX ROOM™.

COMPENSATIONS FOR THE USE OF
EXTRAORDINARY TAXES ON FOREIGN TRADE.

COMPENSATIONS FOR COMPSUMPTION OF
NON TRADITIONAL NATURAL RESOURCES.

DECISION ABOUT “CONSTITUTIONAL
MANDATED” FEDERAL GRANTS IN AID TO
PROVINCES.
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